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 1 P R O C E E D I N G 

 2 CHAIRMAN GETZ:  Okay.  Good morning,

 3 everyone.  We'll open the hearing in Docket DG 11 -046.  On

 4 March 15, 2011, National Grid filed its proposed cost of

 5 gas rates for the Summer Period May 1, 2011 throu gh

 6 October 31, 2011, and its Local Delivery Adjustme nt Clause

 7 charges for the same period.  The proposed reside ntial

 8 cost of gas rate is 73.26 cents per therm, that's  a 0.38

 9 cents per therm increase over last summer.  

10 Order of notice was issued on March 22nd

11 setting the hearing for this morning.  I'll note for the

12 record that the affidavit of publication has been  filed,

13 and we have the Office of Consumer Advocate's not ice of

14 participation.

15 So, can we take appearances please.

16 MR. O'NEILL:  Good morning,

17 Commissioners.  Thomas O'Neill, Senior Counsel fo r

18 National Grid Corporate Services, LLC, on behalf of

19 National Grid NH.  And, with me today is Megan Ti pper,

20 also Senior Counsel at National Grid.

21 CHAIRMAN GETZ:  Okay.  Good morning.

22 MS. HATFIELD:  Good morning,

23 Commissioners.  Meredith Hatfield, for the Office  of

24 Consumer Advocate, on behalf of residential ratep ayers.
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 1 And, with me for the office is Ken Traum.

 2 CHAIRMAN GETZ:  Good morning.

 3 MR. SPEIDEL:  Good morning.  Alexander

 4 Speidel, for the Staff of the Commission, togethe r with

 5 Bob Wyatt and Steve Frink of the Commission Staff  as well.  

 6 CHAIRMAN GETZ:  Good morning.

 7 MR. SPEIDEL:  Good morning.

 8 CHAIRMAN GETZ:  Are you ready to

 9 proceed, Mr. O'Neill?

10 MR. O'NEILL:  Yes.  The Company would

11 call its witnesses, Ann Leary and Ted Poe, to the  stand.

12 (Whereupon Ann E. Leary and      

13 Theodore Poe, Jr. were duly sworn and 

14 cautioned by the Court Reporter.) 

15 ANN E. LEARY, SWORN 

16 THEODORE POE, JR., SWORN 

17  DIRECT EXAMINATION 

18 BY MR. O'NEILL: 

19 Q. Good morning.  Mr. Poe, I'll begin with you.  C ould you

20 state your name and business address please.  

21 A. (Poe) Good morning.  My name is Theodore Poe, J r.  I

22 work at National Grid at 40 Sylvan Road, Waltham,

23 Massachusetts 02451.

24 Q. And, could you just briefly describe your posit ion with
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 1 the Company and your overall responsibilities?

 2 A. (Poe) I'm responsible for forecasting the natur al gas

 3 resource requirements of the customers.

 4 Q. And, what was your role with respect to this fi ling?

 5 A. (Poe) I generated the resource forecast for the

 6 customers that was input into the cost of gas fil ing.

 7 Q. And, are you the same Theodore Poe that filed t estimony

 8 in this proceeding on March 15th?

 9 A. (Poe) Yes, I am.

10 MR. O'NEILL:  And, before we go any

11 further, Commissioners, I propose that we mark fo r

12 identification a copy of the confidential version  of the

13 March 15 filing as "Exhibit 1" and a redacted ver sion of

14 the March 15th, 2011 filing as "Exhibit 2"?

15 CHAIRMAN GETZ:  So marked.

16 (The documents, as described, were 

17 herewith marked as Exhibit 1 and  

18 Exhibit 2, respectively, for 

19 identification.) 

20 MR. O'NEILL:  And, I have additional

21 copies, if the Commissioners need it, but -- than k you.

22 BY MR. O'NEILL: 

23 Q. Mr. Poe, have you had an opportunity to review the

24 testimony that was filed on -- that you filed on March
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 1 15th, 2011?

 2 A. (Poe) Yes, I have.

 3 Q. And, is that testimony true and correct to the best of

 4 your knowledge and belief?

 5 A. (Poe) Yes, it is.

 6 Q. And, do you have any changes or corrections to that

 7 testimony that you'd like to make at this time?

 8 A. (Poe) No, I do not.

 9 Q. And, Mr. Poe, you were present at a technical s ession

10 with the parties on March 31st, 2011, is that cor rect?

11 A. (Poe) Yes, I was.

12 Q. And, there were a couple of questions that were  asked

13 at that technical session that you agreed to foll ow up

14 on and provide some additional information.  Have  you

15 had a chance to do that?

16 A. (Poe) Yes, I have, sir.

17 Q. Okay.  So, the first question that was asked of  you is

18 whether or not you were aware of any new distribu tion

19 projects for expansion on the National Grid NH sy stem

20 that are in the works?

21 A. (Poe) The answer would be, for the upcoming yea r, there

22 are no major projects planned for expansion of th e

23 system.

24 Q. Thank you.  And, you were also asked if you wer e aware
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 1 of what marketing incentives that the Company is

 2 currently offering to residential customers to co nvert

 3 to natural gas?

 4 A. (Poe) Yes.  Currently, the Company is offering

 5 discounted heating equipment for the residential

 6 customers.

 7 MR. O'NEILL:  Thank you.  I have no

 8 further questions for Mr. Poe.  I propose to move  on to

 9 Ms. Leary at this point?

10 CHAIRMAN GETZ:  Please.

11 BY MR. O'NEILL: 

12 Q. Ms. Leary, could you state your name and busine ss

13 address please.  

14 A. (Leary) Yes.  My name is Ann Leary.  I work for

15 National Grid, 40 Sylvan Road, Waltham, Mass. 024 51.

16 Q. And, what is your position with the Company?

17 A. (Leary) I am Manager of Gas Pricing for Mass. a nd New

18 Hampshire.

19 Q. And, could you just briefly state what your ove rall job

20 responsibilities are?

21 A. (Leary) Yes.  I'm responsible for preparing var ious gas

22 regulatory filings for both states of Massachuset ts and

23 New Hampshire.

24 Q. And, that was your responsibility for this case  was
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 1 preparing the off-peak cost of gas filing, is tha t

 2 correct?

 3 A. (Leary) Yes.  My purpose of responsibility in t his case

 4 was to explain the 2011 off-peak cost of gas and Local

 5 Distribution Adjustment Factor that will be in ef fect

 6 on May 1st, 2011.

 7 Q. Thank you.  And, Ms. Leary, you also filed test imony on

 8 March 15th, 2011, that was part of what's been ma rked

 9 for identification as "Exhibit 1", is that correc t?

10 A. (Leary) That is correct.

11 Q. And, have you had a chance to review that testi mony?

12 A. (Leary) Yes, I have.

13 Q. And, is that testimony true and accurate to the  best of

14 your knowledge and belief?

15 A. (Leary) Yes, it is.

16 Q. Are there any changes to that testimony or to w hat's

17 been marked as "Exhibit 1" that you'd like to mak e at

18 this time?

19 A. (Leary) Yes.  I'd like to make one change.  If we could

20 turn to Bates Stamp 0074, okay, and if we look in  the

21 center column, under the "Actual" column, and you 're

22 going to look at "lost" -- at the bottom of the p age

23 there is "Lost Gas", and in parentheses it says

24 "Unaccounted For", and this represents therms.  Y ou'll
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 1 see, on Bates stamp 0074, the number we currently  have

 2 is a negative "2,857,083" therms.  That number sh ould

 3 have been a positive "694,613".  The next number,  which

 4 says "Unbilled Therms", is currently -- it shows a

 5 number of "3,742,121" therms.  That number should  have

 6 been "190,425".  Also, --

 7 Q. Go ahead.

 8 A. (Leary) Also, during the technical session, the

 9 Company, through a series of questions with Staff  and

10 the OCA, had determined that the unaccounted for

11 percentage, which we used to derive our sales vol umes,

12 which is the denominator to the cost of gas facto r, had

13 not been updated.  We had used a number that had come

14 from 2008.  We looked at what -- and, had we upda ted

15 the number, we looked at what the impact would ha ve

16 been on the cost of gas factor that we filed.  It  turns

17 out it was about a penny.  So, after discussions with

18 Staff, we've kind of agreed that we will update t his

19 number and reflect it in our first trigger filing  that

20 we'll make in May, for effective June 1st, 2011.

21 Q. And, Ms. Leary, for the purpose of this hearing , did

22 you prepare revised copies of Bates stamp Page 00 74 of

23 the filing?

24 A. (Leary) Yes, we did.
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 1 MR. O'NEILL:  And, Mr. Chairman, I would

 2 propose to mark the revised version of Bates stam p 0074, a

 3 confidential version, as "Exhibit 3", and a redac ted

 4 version as "Exhibit 4"?

 5 CHAIRMAN GETZ:  So marked.

 6 (The documents, as described, were 

 7 herewith marked as Exhibit 3 and  

 8 Exhibit 4, respectively, for 

 9 identification.) 

10 MR. O'NEILL:  And, if the Commission

11 needs copies, I have copies.

12 CHAIRMAN GETZ:  Please.

13 (Atty. O'Neill distributing documents.) 

14 BY MR. O'NEILL: 

15 Q. Ms. Leary, you were also present at the March 3 1st

16 technical session with the parties in this procee ding,

17 is that correct?

18 A. (Leary) That is correct.

19 Q. And, during that technical session, some discus sion was

20 held regarding the unaccounted for gas and compan y use

21 percentage that is charged to the Company's

22 transportation customers, is that correct?

23 A. (Leary) That is correct.

24 Q. And, as a result of that discussion, you had an
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 1 opportunity to do some research as to that issue?

 2 A. (Leary) That is correct.

 3 Q. And, do you have an update to provide the Commi ssion at

 4 this time?

 5 A. (Leary) Yes.  As Attorney O'Neill just specifie d,

 6 during the tech session some questions arose rega rding

 7 the Company's company use and unaccounted for

 8 percentage and what gets applied to our transport ation

 9 customers.  What happens is, when transportation

10 customers order their gas supply, they have to br ing up

11 additional supply to reflect losses and unaccount ed for

12 gas that occurs throughout our distribution syste m.

13 During that researching some of the questions tha t both

14 the OCA and the Staff has, it came to the Company 's

15 attention that we should have been updating that

16 percentage each year in our off-peak cost of gas

17 filing.  However, we have been applying a fixed f actor

18 to the transportation customers and have not been

19 revising that number.

20 So, as a result, there is a slight

21 allocation issue between sales customers and

22 transportation customers.  For example, we looked  at

23 what the percentage should have been this past ye ar.

24 We've been applying a percentage at the Company o f
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 1 1.2 percent; we should have been applying a perce ntage

 2 of 1.7 percent, not the 1.2.  So, we went back to

 3 recognize, "well, what type of, you know, allocat ion

 4 issue does this result in?"  It turns out there's  about

 5 $160,000 allocation issue in gas costs between sa les

 6 and transportation.  Now, keep in mind, our total  gas

 7 costs are running, for sales customers, somewhere

 8 between 75 and $80 million a year.  So, we're tal king

 9 about a 160,000 out of the 80 million.  

10 I then went down just to take a look at

11 what this translates to on a customer's bill for a

12 typical residential customer.  It equates to abou t 18

13 cents a month.  So, again, it's an allocation iss ue

14 between sales and transportation.

15 As I said, we discussed this with both

16 the Staff and the Office of Consumer Advocate, an d have

17 -- at this point have decided, you know, this wil l

18 definitely be corrected on a going-forward basis in our

19 next peak filing.  And, we've also agreed that we  will,

20 you know, meet with both parties this summer to d ecide

21 if any further action needs to be taken and make such a

22 proposal in our upcoming peak filing in September .

23 MR. O'NEILL:  Thank you.  I have no

24 further questions for these witnesses.
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 1 CHAIRMAN GETZ:  Thank you.

 2 Ms. Hatfield.

 3 MS. HATFIELD:  Thank you, Mr. Chairman.

 4 CROSS-EXAMINATION 

 5 BY MS. HATFIELD: 

 6 Q. Ms. Leary, would you mind just briefly explaini ng the

 7 difference between a "sales customer" and a

 8 "transportation customer"?

 9 A. (Leary) Yes.  A sales customer actually purchas es their

10 gas supply from the Company, from National Grid; where

11 a transportation customer will purchase its gas s upply

12 from a third party marketer.

13 Q. Mr. Poe, I have a question for you on your test imony.

14 A. (Poe) Yes, ma'am.

15 Q. And, if we look at your testimony on Page 11 in  the

16 filing.

17 A. (Poe) Okay.  I'm there.

18 Q. Between Lines 8 and 10, you discuss the "reduct ion in

19 the forecast", do you see that?

20 A. (Poe) Yes, I do.

21 Q. And, then, at the end of Line 9, onto Line 10, you

22 state that it "is almost entirely driven by the

23 decreased percentage of Sales volumes from 2010 t o

24 2011."  Do you see that?
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 1 A. (Poe) Yes, ma'am.

 2 Q. What is that caused by?

 3 A. (Poe) That, again, is transportation migration.   Over

 4 the prior few off peak periods, we had been runni ng at

 5 about a balance of 90 percent sales and 10 percen t

 6 transportation.  And, that shifted downward, so t hat

 7 sales is roughly 80 percent and transportation is

 8 roughly 20 percent of this upcoming off-peak volu me.

 9 Q. Does the increase in migration have any impact on the

10 cost to those customers who have not migrated?

11 A. (Poe) No.  The shifting is merely between sales

12 customers and customer choice customers.  And, ea ch set

13 of customers pays their pro rata share of the com bined

14 costs of the pipeline transportation costs.

15 Q. Mr. Poe, would you explain how the Company take s into

16 account the utility's efficiency programs when yo u're

17 developing the forecast that you use to support t his

18 filing?

19 A. (Poe) In developing the sendout forecast, we ha ve a lot

20 of consultation with the Energy Efficiency Depart ment,

21 and look at the upcoming programs and what their

22 potential impact is, and net that from the demand

23 that's been forecast, so that we have a net deman d

24 forecast, which then we satisfy with our gas supp lies.
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 1 MS. HATFIELD:  Mr. Chairman, I have a

 2 few questions related to the ongoing Tennessee Ga s

 3 Pipeline rate case at FERC.  And, the Company pre pared a

 4 very helpful PowerPoint presentation that they pr ovided to

 5 us at the technical session.  And, Mr. O'Neill ha s copies

 6 of this for the Commission, because we thought it  might be

 7 helpful for you as well.  And, I do have a few qu estions

 8 about it.

 9 CHAIRMAN GETZ:  Mr. O'Neill.

10 (Atty. O'Neill distributing documents.) 

11 CHAIRMAN GETZ:  Is there any preference

12 for marking it or not marking it as an exhibit or  just use

13 it for discussion purposes?

14 MR. O'NEILL:  We have no objection to

15 marking it as an exhibit.

16 MR. SPEIDEL:  Yes.  Yes, Mr. Chairman,

17 that would be sensible to marking it at this poin t.

18 CHAIRMAN GETZ:  Okay.  Let's mark it for

19 identification as "Exhibit Number 5".

20 (The document, as described, was 

21 herewith marked as Exhibit 5 for 

22 identification.) 

23 BY MS. HATFIELD: 

24 Q. Ms. Leary, were you present at the technical se ssion
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 1 when another employee of National Grid provided t his

 2 update to the parties?

 3 A. (Leary) Yes, I was.

 4 MR. O'NEILL:  I just want to make sure

 5 the witnesses have a copy.

 6 WITNESS LEARY:  We have a copy.

 7 WITNESS POE:  I'll take one.

 8 (Atty. O'Neill handing document to 

 9 Witness Poe.) 

10 BY MS. HATFIELD: 

11 Q. I wanted to turn your attention to Slide Number  10.

12 A. (Leary) Yes.

13 Q. And, Mr. Poe, you were also present at the tech nical

14 session, is that correct?

15 A. (Poe) Yes, I was.

16 Q. And, Ms. Leary, do you see the language at the top of

17 that slide that discusses the "TGP Northeast Cust omer

18 Group"?

19 A. (Leary) Yes, I do.

20 Q. Can you just briefly speak to that customer gro up and

21 to Grid's participation in it?

22 A. (Leary) Yes.  I think, if we turn to Slide 13, we

23 actually identify who are the various parties tha t are

24 part of this Northeast Customer Group.  And, this
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 1 customer group has intervened in the Tennessee ra te

 2 case on behalf of all of these parties, including

 3 National Grid.  And, I think Mr. Stanzione, who i s our

 4 Director of Gas Market Policies, had indicated th at

 5 they have actually hired both a rate design and a n

 6 allocated cost of service witness to address issu es in

 7 the Tennessee Gas rate case.

 8 Q. And, is one of the benefits of joining that gro up that

 9 Grid New Hampshire would only have to pay a porti on of

10 the costs of litigating that case?

11 A. (Leary) That is correct.

12 Q. And, do I understand correctly that Grid New

13 Hampshire's costs would be approximately 15 perce nt of

14 the total cost?

15 A. (Leary) Actually, all of National Grid, not jus t

16 National Grid New Hampshire's portion of the cost , is

17 18.5 percent.  So, again, that's for all of Natio nal

18 Grid.  And, then, from there, the Company will be

19 allocating those costs to the different -- the

20 different Grid companies.

21 Q. Are any of the costs related to the FERC litiga tion

22 included in this filing?

23 A. (Leary) No, they are not.

24 Q. And, if the Commission wishes to see a general overview
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 1 of the schedule of the case and the issues in the  case,

 2 they could look at the earlier pages of the Power Point

 3 presentation?

 4 A. (Leary) That is correct.

 5 MS. HATFIELD:  Thank you.  I have

 6 nothing further.

 7 CHAIRMAN GETZ:  Thank you.  Mr. Speidel.

 8 MR. SPEIDEL:  Yes.  Thank you, Mr.

 9 Chairman.

10 BY MR. SPEIDEL: 

11 Q. I have several questions for Ms. Leary.  Ms. Le ary, if

12 you may please turn to Page 6, and Lines 8 throug h 12

13 of your testimony.

14 A. (Leary) Yes.  I'm there.

15 Q. Okay.  Within those Lines 8 through 12 of your

16 testimony, you reference the six-month NYMEX futu res

17 price strip as of March 9, 2011.

18 A. (Leary) That is correct.

19 Q. Is the NYMEX strip you mention here the most re cent

20 fifteen-day average of NYMEX settlement prices at  that

21 point in time?

22 A. (Leary) At that point in time, that is correct.

23 Q. Thank you.  Have you checked or has the Company  checked

24 the current fifteen-day average of NYMEX strip pr ices
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 1 to see if there's been a noticeable change compar ed to

 2 what it was on March 9th?

 3 A. (Leary) Yes, the Company has.  In fact, the Com pany

 4 looked at the fifteen-day average NYMEX strip as of

 5 April 8th, last Friday.  The price of the NYMEX w as

 6 approximately $4.40 versus, well, let's say 44 ce nts

 7 per therm versus the 41 percent -- 41 cents per t herm

 8 that's reflected in our original filing.  So, tha t's of

 9 a change of about three cents per therm.  However , this

10 would have been offset by about a one to two cent s with

11 the sales volume and the unaccounted for issue th at we

12 discussed in my prefiled -- in my testimony.  So,  those

13 two factors together would result in a change in the

14 cost of gas factor of about less than a penny.  S o, at

15 this point, we decided not to update the factor.

16 Q. Okay.  Thank you.  On Page 7, Lines 4 through 1 0 of

17 your testimony, you note the current Tennessee Ga s

18 Pipeline rate case proceedings before the FERC.  While

19 settlement negotiations are ongoing, you note tha t this

20 cost of gas filing includes the proposed increase  in

21 demand rates beginning in June 2011.  Why did the

22 Company choose June 2011, rather than the beginni ng of

23 the off-peak cost of gas period in May 2011?

24 A. (Leary) Because the rates, the Tennessee Gas ra tes are
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 1 effective as of June 1st, 2011.

 2 Q. What will the expected increase in National Gri d New

 3 Hampshire's annual pipeline demand charges be if the

 4 proposed Tennessee rate increase is approved?

 5 A. (Leary) On an annual basis, for both the sales and the

 6 customer choice customers, the Company is anticip ating

 7 an $8.5 million increase in Tennessee demand char ges.

 8 Q. Thank you.  National Grid has intervened at the  FERC as

 9 part of the Northeast Customer Group.  Is Nationa l Grid

10 New Hampshire seeking recovery of any of those co sts in

11 this cost of gas?  Does it intend to seek recover y in a

12 future cost of gas?

13 A. (Leary) We are not seeking recovery of any of t hose

14 costs in our current cost of gas filing.  And, th is

15 will have to be something we discuss with Staff a nd the

16 OCA, because at this point I'm not sure if the Co mpany

17 is allowed to recover those type of costs in its cost

18 of gas filing.

19 Q. Thank you.  Has the Company provided Staff and the

20 Office of the Consumer Advocate an update and an

21 opportunity for Q&A from someone with National Gr id who

22 is directly involved in the settlement negotiatio ns in

23 the Tennessee Gas Pipeline rate case proceedings?

24 A. (Leary) Yes.  Jim Stanzione, who is the Directo r of Gas
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 1 Market Policy, came up at our tech session and ga ve a

 2 presentation.

 3 Q. Thank you.  This is with regards to Schedule 1,  on Page

 4 1, Lines 11 through 17, and that is marked as "Ba tes

 5 Page 0003.  At the cost of gas technical session,  there

 6 was a discussion related to unaccounted for losse s and

 7 company use volumes used in the demand forecast.

 8 Following up on that discussion, it was discovere d that

 9 the Company has not been filing an annual Company  Gas

10 Allowance adjustment, as defined in its tariff on

11 Original Page 97 and directed in Section 8.1 of i ts

12 tariff on Original Page 107, prior to each peak p eriod

13 cost of gas filing.  Can you briefly describe the

14 purpose of this adjustment?

15 A. (Leary) Yes.  The purpose of this company allow ance

16 adjustment is to be -- it's a percentage to be ap plied

17 to transportation customers' deliveries so to ref lect

18 and to be able to recover the cost of line losses  and

19 company use that occurs through the Company's

20 distribution system.

21 Q. How has the Company proposed to correct this ov ersight

22 for prior periods and going forward?

23 A. (Leary) The Company, on a going-forward basis, will

24 correct this and reflect an updated company allow ance
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 1 percentage in its peak 2011 cost of gas filing.  The

 2 Company has agreed to, you know, have further

 3 discussions with both the Staff and the OCA to se e if

 4 any further reconciling mechanism or adjustment n eeds

 5 to be made for the prior periods.

 6 Q. Thank you.  On Page 12 of your testimony you de scribe

 7 the changes to the LDAC.  Proposed Third Revised Tariff

 8 Page 92 calculates the rate case expense/temporar y rate

 9 reconciliation.  The reference for the line item

10 reflecting the credit of $7,776 note "Stipulation  per

11 Settlement Argument - DG 10-017".  This is an err ata,

12 obviously.  Is the word "argument" meant to be

13 "agreement"?

14 A. (Leary) Yes, it is.  That's correct.

15 Q. Thank you.  Can you confirm that the PUC Audit Staff

16 reviewed last summer's cost of gas results?

17 A. (Leary) Yes, they have.

18 Q. Were there any exceptions in the Staff Audit Re port

19 conducted in connection with the 2010 Summer Seas on

20 Cost of Gas reconciliation?

21 A. (Leary) No, there was not.  They -- the Staff a ctually

22 had a question on our beginning balances, which w e

23 explained to them why it had changed from the las t

24 filing.  And, then, they go on to say "The PUC Au dit
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 1 Staff found no exceptions while reviewing the abo ve

 2 reported EnergyNorth Natural Gas amounts."

 3 Q. Thank you.  The following questions will be for  Mr.

 4 Poe.  Mr. Poe, on your testimony, Page 11, Lines 8

 5 through 10, it notes the decline in forecasted no rmal

 6 and design sendout requirements from the 2010 to 2011

 7 off-peak period.  And, that this decline is almos t

 8 entirely driven by a decrease in sales volumes.  It

 9 seems to be a similar story over the past few yea rs.

10 Can you describe the Company's normalized sales g rowth

11 over the past five years?

12 A. (Poe) Certainly.  The Company's off-peak period  volumes

13 have -- had been fairly flat up until the 2008

14 recession, and the Company lost about 200,000

15 decatherms for the off-peak period at that point.

16 Other than that, it has stayed flat since that ti me.

17 We have seen a shift, as I was saying earlier, fr om

18 about 90 percent sales down to about 80 percent s ales.

19 So, with a small reduction in volume, plus the sh ift,

20 the sales volume itself has gone down.

21 Q. Thank you.  This is with regards to the Company 's

22 internal sales forecasts and budgets for the 2011 -2012

23 period.  With the outlook for continued higher ma rket

24 price of heating oil and propane and the projecti ons
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 1 for lower natural gas commodity pricing, is the C ompany

 2 able to share any information from its internal

 3 forecasts and budget analyses that support improv ed

 4 load growth opportunities in New Hampshire during  the

 5 next 12 to 24 months?

 6 A. (Poe) Yes, sir.  The latest five year outlook t hat we

 7 generated shows about a 1.1 percent per annum gro wth in

 8 normalized volumes over the next five years.

 9 MR. SPEIDEL:  Thank you.

10 WITNESS POE:  You're welcome.

11 MR. SPEIDEL:  That will be all for

12 Staff.

13 CHAIRMAN GETZ:  Thank you.

14 BY CMSR. BELOW: 

15 Q. Just to clarify, was that 1.1 percent growth pe r year

16 or for the whole five year --

17 A. (Poe) Per annum.

18 Q. Per year.  Thank you.

19 CMSR. IGNATIUS:  Thank you.

20 BY CMSR. IGNATIUS: 

21 Q. Mr. Poe, maybe following on that, I want to tal k about

22 forecasting.  The filing has a sort of dizzying

23 up-and-down from one component to another in rate

24 setting, and some things have seen an increase, s ome
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 1 things have seen a decrease.  Do you have a sense  of

 2 the overall picture of gas supply pricing in the near

 3 future, say, within the next year, and then maybe

 4 within the next five years?

 5 A. (Poe) Gas prices overall, for the next 12 to 24  month

 6 period, will be fairly flat, as compared to what you're

 7 seeing in the oil market right now.  There is a

 8 recovery in gas use in the United States.  Storag e

 9 inventories are at about typical levels right now .  So,

10 there won't be a huge amount of pressure on refil ling

11 storage.  And, it would, to some extent, be depen dent

12 upon how hot the summer is, whether there's a lot  of

13 natural gas being used for power generation.  But  the

14 latest EIA forecast showed that the price forecas t is a

15 fairly slow climb.

16 Q. And, how about beyond the 24-month period that you just

17 spoke of?

18 A. (Poe) Continues in that direction, and it will be

19 contingent upon further development of new gas

20 supplies, such as the Marcellus Shale.

21 Q. Ms. Leary, there was some talk about what the

22 percentage cost for National Grid total as part o f the

23 Customer Group participation at the FERC, and you  said

24 that that overall was "18.5 percent" of the total .  Is
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 1 there a New Hampshire specific number that you're  aware

 2 of?

 3 A. (Leary) No, not at this time.  The Company will  have to

 4 determine -- the 18.5 percent referenced what we' re

 5 paying compared to the Northeast Gas Markets and what

 6 all the parties agreed to pay.  The Company will then

 7 take that number and have to allocate it to the

 8 different entities.

 9 Q. And, is that based on load or some other formul a?

10 A. (Leary) In fact, I spoke to Mr. Stanzione today .  They

11 are evaluating whether they will use an MDQ, tota l

12 throughput.  I mean, they will have to look at wh at it

13 is.  But, just to give you an idea, right now the  total

14 estimate, again, this is just based on the consul tants

15 and the legal fees that they have hired as part o f the

16 Northeast Gas Market, National Grid's total propo rtion

17 is about $76,000.

18 Q. And, if the rates that are at issue there are s till

19 subject to negotiations, although you say you've put in

20 the rates.  Is it the rates as filed into the -- into

21 this cost of gas rate?

22 A. (Leary) Yes.  Because those rates will become e ffective

23 June 1st, unless a settlement is reached before t hat

24 period.  But they will be reconciling at a later date
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 1 when final rates are approved.

 2 Q. So, is it, if they do come in lower than what w as

 3 filed, your plan would be to reconcile later, it

 4 wouldn't be an immediate adjustment?

 5 A. (Leary) I think it depends.  It depends if, let 's say,

 6 the new rates were -- we knew what the rates were  as of

 7 June 1st, or even sometime along this summer, we would

 8 make an evaluation whether or not we would need t o

 9 refile.  Since we are allowed, part of the cost o f gas,

10 to always lower the gas without having to get

11 Commission approval, we would most likely reflect  those

12 in our trigger filing.

13 CMSR. IGNATIUS:  Thank you.  That's all

14 I have.

15 CHAIRMAN GETZ:  Any redirect,

16 Mr. O'Neill?

17 MR. O'NEILL:  No redirect.

18 CHAIRMAN GETZ:  Okay.  Then, the

19 witnesses are excused.  Thank you very much.

20 I take it that there will not be

21 testimony from the Consumer Advocate or Staff, is  that

22 correct?

23 MS. HATFIELD:  No.

24 (Atty. Speidel shaking head in the 
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 1 negative.) 

 2 CHAIRMAN GETZ:  Is there any objection

 3 to striking the identifications and admitting the  exhibits

 4 into evidence?  

 5 (No verbal response) 

 6 CHAIRMAN GETZ:  Hearing no objection,

 7 they will be admitted into evidence.  Anything we  need to

 8 address before we have opportunities for closings ?

 9 (No verbal response) 

10 CHAIRMAN GETZ:  Hearing nothing, then,

11 Ms. Hatfield.

12 MS. HATFIELD:  Thank you, Mr. Chairman.

13 The OCA has no objection to the Company's Summer Cost of

14 Gas filing.  And, we would like to thank the Comp any for

15 providing us with the Tennessee Gas Pipeline rate  case

16 update and for their general willingness to provi de

17 information to the OCA on that case.

18 And, we also appreciate the Company's

19 willingness to work with the OCA and Staff for th e next

20 filing to address the issues that were discussed today

21 related to company use.  Thank you.

22 CHAIRMAN GETZ:  Is there any objection

23 to the Motion for Confidential Treatment?

24 MS. HATFIELD:  No.

                  {DG 11-046}  {04-14-11}



    30

 1 CHAIRMAN GETZ:  Mr. Speidel.

 2 MR. SPEIDEL:  Thank you, Mr. Chairman.

 3 Staff supports the National Grid New Hampshire pr oposed

 4 2011 Summer Cost of Gas rates.  The Commission Au dit Staff

 5 has reviewed the 2010 Summer Cost of Gas reconcil iation

 6 and found it to be accurate.  The sales forecast for the

 7 2011 Summer Period appears to be consistent with past

 8 experience.  The supply plan integrates actual co sts for

 9 hedged supplies and recent NYMEX futures average prices

10 for non-hedged supplies.  There will be a reconci liation

11 of 2011 projected and actual gas costs, and any c oncerns

12 that may arise related to the 2010 Summer gas pla nning and

13 dispatch may be raised and addressed in the 2011 Summer

14 Cost of Gas proceeding.

15 Staff recommends approval of National

16 Grid New Hampshire's revise indirect gas costs an d LDAC.

17 These updates are related to the base rate case s ettlement

18 agreement and approval in Docket DG 10-017, Order  Number

19 25,202.

20 Staff supports the Company's proposal to

21 work with the OCA and Staff to provide to the Com mission,

22 no later than the 2011-2012 peak period Cost of G as

23 filing, a thorough analysis of the impact on both  bundled

24 sales customers and unbundled transportation cust omers of
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 1 using a fixed Company Gas Allowance of 1.2 percen t, versus

 2 a Company Gas Allowance that is recalculated annu ally

 3 based on prior year actual data.  The analysis wi ll

 4 determine if there was a significant cost shift.  And, if

 5 so, it is Staff's expectation that a joint recomm endation

 6 on how to redress such a shift will be presented for

 7 Commission consideration.  All parties agree that

 8 beginning on November 1st, 2011, the Company will  be in

 9 compliance with the Company Gas Allowance require ments as

10 spelled out in the "Delivery Terms and Conditions " section

11 of the gas tariff.  Thank you.

12 CHAIRMAN GETZ:  And, as for the Motion

13 for Confidential Treatment?

14 MR. SPEIDEL:  Staff, at present, would

15 recommend approval of the motion and has no objec tion.

16 CHAIRMAN GETZ:  Thank you.  Mr. O'Neill.

17 MR. O'NEILL:  On behalf of the Company,

18 National Grid appreciates the cooperation of the OCA and

19 the Staff in this proceeding, and particularly gi ven the

20 expedited schedule that cost of gas hearings foll ow.  

21 At this point, we would ask that the

22 Commission approve the Company's proposed summer cost of

23 gas rates as just and reasonable.  

24 CHAIRMAN GETZ:  Okay.  Then, we'll close
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 1 the hearing and take the matter under advisement.   Thank

 2 you, everyone.

 3 MR. SPEIDEL:  Thank you.

 4 MR. O'NEILL:  Thank you.

 5 (Whereupon the hearing ended at 10:44 

 6 a.m.) 
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